Dalhousie Medical Research Foundation
Statement of financial position

March 31 2011 2010
General Restricted  Endowment
fund fund fund Total Total
Assets
Current
Cash and cash equivalents $ 138,131 $ -3 - $ 138,431 $ 165,148
Prepaids 7,618 - - 7,618 11,151
Other assets 21,850 - - 21,850 © 21,850
Receivables
Other receivables 665,871 - - 665,871 458,831
Accrued investment income 1,572 208,777 - 210,349 218,742
HST receivable 32,879 - - 32,879 8,782
Receivable from Dalhousie University - - - - 10,513
867,921 208,777 - 1,076,698 895,017
Investments, at market value (note 3) 416,923 3,605,575 51,782,018 55,804,517 47,023,151
Capital assets, net of accumulated
amortization of $5,324 10,646 - - 10,646 -
Interfund (846,266) (138,694) 984,961 - -
$ 449224 $ 3675658 $ 52,766,979 $ 56,891,861 $ 47,918,168
Liabilities and fund balances
Liabilities
Current
Payables and accruals $ 22394 $ 1,500 $ - $ 23,894 $ 23,040
Payable to Dalhousie University 1,976 - - 1,976 -
Deferred revenue - - - - 20,500
24,370 1,500 - 25,870 43,540
Fund balances 424 854 3,674,158 52,766,979 56,865,991 47 874,628
$ 449224 $ 3675658 $ 52,766,979 $ 56,891,861 $ 47,918,168
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See accompanying notes to the financial statements.



Dalhousie Medical Research Foundation
Statements of operations and changes in fund balances

Year ended March 31 2011 2010
General Restricted Endowment
fund fund fund Total Total
Revenue
Investment income (note 4) $ 2,183,841 $2,402288 $ 922,738 $ 5,508,867 $ 9,619,985
Donations (note 2) 5,501,599 734,461 17,825 6,253,885 3,887,091
7,685,440 3,136,749 940,563 11,762,752 13,507,076
Expenses
Research activities:
Equipment grants 43,364 42 549 - 85,913 128,968
Less: recovery of grants - - (7,750)
Studentships - 50,000 - 50,000 45,000
Graduate studentships - 18,000 - 18,000 24,000
Prizes and awards 16,550 7,309 - 23,859 33,829
Research grants 361,266 804,649 - 1,165,915 2,537,688
Beatrice Hunter Cancer
Research Institute - 643,965 - 643,965 584,486
421,180 1,566,472 - 1,987,652 3,346,221
General operating 365,322 - - 365,322 349,665
Fundraising (note 2) 418,415 - - 418,415 254,000
783,737 - - 783,737 603,665
1,204,917 1,566,472 - 2,771,389 3,949,886
Excess of revenue over expenses 6,480,523 1,570,277 940,563 8,991,363 9,557,190
Fund balances, beginning of year 451,212 3,243,264 44,180,152 47,874,628 38,317,438
Interfund transfers (note 5) (6,506,881) (1,139,383) _ 7,646,264 - -
Fund balances, end of year $ 424854 $ 3,674,158 $52,766,979 $ 56,865,991 $ 47,874,628

See accompanying notes to the financial statements.



Dalhousie Medical Research Foundation

Statement of cash flows
Year ended March 31 2011 2010

Increase (decrease) in cash and cash equivalents

Operating
Excess of revenues over expenses $ 8,991,363 $ 9,557,190
Unrealized gain on investments (5,871,947) (10,739,455)
Unrealized gain on foreign exchange contract (196,770) (1,406,570)
Realized loss on disposal of investments 2,157,003 3,990,370
Depreciation 5,324 -
In-kind donations (4,781,339) (2,548,593)
303,634 (1,147,058)
Change in non-cash working capital (note 8) (238,856) (1.409,331)
64,778 (2,556,389)
Investing
(Purchase of) proceeds from the sale of investments,
net (88,314) 2,662,142
Purchase of capital assets (15,970) -
{104,284) 2,662,142
Financing
Advances from Dalhousie University 12,489 28,470
Net (decrease) increase in cash and cash equivalents (27,017) 134,223
Cash and cash equivalents
Beginning of year 165,148 30,925
End of year $ 138,131 $ 165,148

See accompanying notes to the financial statements.



Dalhousie Medical Research Foundation

Notes to the financial statements
March 31, 2011

1. Purpose of the Foundation

The Foundation is incorporated under the provisions of the Revised Statutes of Nova Scotia,
1967, the Societies Act, as a charitable organization. The Foundation provides financial support
for research activities in the Faculty of Medicine at Dalhousie University and affiliated teaching
institutions.

2. Summary of significant accounting policies

General
The financial statements have been prepared in accordance with Canadian generally accepted
accounting principles.

Financial instruments

In accordance with Section 3855, the Foundation has classified all financial assets and liabilities
as either held for trading, receivables or liabilities. Financial assets classified as held for trading
are measured at fair value with changes in fair value recognized in net income in the period in
which they arise.

The Foundation has elected to use the exemption provided by the Canadian Institute of
Chartered Accountants (“‘CICA”) permitting not-for-profit organizations not to apply the
following Sections of the CICA Handbook: Section 3862 — Financial Instruments —
Disclosures, and Section 3863, Financial Instruments — Presentation, which would otherwise
have applied to the financial statements of the Foundation beginning with the year ended
March 31, 2009. The Association applies the requirements of Section 3861 of the CICA
Handbook.

Current year impact on investment income (loss)

During the 2011 fiscal year, the Foundation has recorded net income and gains on investments
totaling $5,508,867. In accordance with Section 3855, it is necessary for the Foundation to
disclose the amount of realized and unrealized income or loss from investments. Realized
income is income earned from interest that has been collected or accrued in the current fiscal
period along with gains or losses from the disposal of investments. Unrealized income or loss is
the amount that is recorded showing the increase or decrease in market value of the
investments currently being held by the Foundation at year end. Investment income for the
period April 1, 2010 to March 31, 2011 is comprised of $559,850 realized loss and $5,871,947
unrealized gain on investments, and $196,770 unrealized gain on foreign exchange contracts.

Capital assets

Capital assets are amortized on a straight-line basis over their estimated useful lives as follows:
Website 3 years
Software 3years
Computer equipment 3 years



Dalhousie Medical Research Foundation

Notes to the financial statements
March 31, 2011

2. Summary of significant accounting policies (continued)

Fund accounting
The Foundation follows the restricted fund method of accounting for contributions, which include
donations, bequests and proceeds from special events.

The General Fund accounts for the organization’s program delivery and administrative
activities. This fund reports unrestricted resources.

The Restricted Fund accounts for contributions that have been restricted by a donor for
specific research activities and/or area of research. It is the Board’s policy to maintain and
grow the capital of these funds indefinitely unless otherwise indicated by the donor.

The Endowment Fund accounts for contributions whereby the capital is to be maintained
permanently either by donor restrictions and/or Board of Directors appropriation.

Revenue recognition

Unrestricted donations, including bequests, are recognized as revenue of the General Fund
when received. Those donations, restricted internally by the Foundation for a specific purpose,
are transferred to the Restricted Fund.

Restricted donations, including specific bequests designated for specific purposes and/or area
of research, are recognized as revenue of the Restricted Fund when received.

Contributions whereby the donor has directed that the capital resource be maintained
permanently are recognized as revenue of the Endowment Fund.

Investment income earned on Endowment Fund resources, restricted for a specified purpose, is
recognized as revenue of the Restricted Fund and transferred after expenses to the Endowment
Fund. Investment income earned on the General Endowment Fund resources is recognized as
revenue of the General Fund and transferred after expenses to the Endowment Fund. Where
income earned on endowed resources is specifically designated by the donor to return to the
principal balance, amounts are shown as revenue in the Endowment Fund.

Restrictions on fund balances

The Foundation has established a resource management policy that stipulates that the
economic value of fund balances must be protected by limiting the amount of investment income
that may be expended each year on research programs.

To meet the foregoing requirement, the Foundation has established and maintains the following
policies:

e all funds will only spend up to 4.5% of the principal balance in any given fund at the end of
the preceding year;

e if income earned is more than the amount spent, the excess of income will be capitalized to
the principal balances; and

e if income earned is less than the amount spent, the excess of spending will be funded from
the General Fund income.















